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OATH OR AFFIRMATION

I, George E. Wright , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Diversified Resources LLC . e

of  December 31 ,20 08 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Principal / Member

Title

77y rr e
. / Notary Public m/c/e 6/12/09
This report ** contains (check all applicable boxes):
[} (a) Facing Page.
Bl (b) Statement of Financial Condition.
Bl (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
* Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
* ExXempt under Rule 15¢c-3-3 (k)1



Diversified Resources LLC
Notes to Financial Statements

Business Activity

Operated as a limited liability company organized as of January 1, 2001 in the State of Rhode Island,
the registered broker and dealer in securities limits its operations as described in SEC Rule 15¢3-
1(a)(2)(vi) and Rule 15c3-3(k)(1) (Subscriptions to mutual funds Firm ID No. 031346) aiong with
placement of variable annuities and variable life insurance policies. The LLC is a member of the
Financial Industry Regulatory Authority (FINRA), formerly the National Association of Securities
Dealers (NASD). The financial statements present a combination organization of a broker dealer
and a registered investment advisor (see Note 6). The majority of activity arises from Southeastern
New England.

Summary of Significant Accounting Policies

This summary of significant accounting policies of Diversified Resources LLC is presented to assist
in understanding the LLC's financial statements. The financial statements and their notes are
representations of the LLC's management, who is responsible for their integrity and objectivity.
These accounting policies conform to accounting principles generally accepted in the United States
of America and have been consistently applied in the preparation of the financial statements.

Handling Customers' Funds

Customers' checks are made payable directly to the mutual funds ordered by the customer. The
checks are promptly submitted to the mutual fund firms, and do not enter the accounts of the LLC.
The same procedure is followed with placements of variable annuities and variable life insurance
policies to insurance companies. The LLC does not carry securities accounts for customers or
perform custodial functions relating to customer securities.

Amounts Receivable

Both commissions and fees receivable are recorded at the amount the Company expects to collect
on balances outstanding at December 31, 2008. Management provides for an allowance based on
its assessment of the current status of individual accounts, historical performance and projections
of trends. There was no allowance for doubtful collections at December 31, 2008. Balances that
are still outstanding after management has used reasonable collection efforts will be written off
through a charge to the allowance account and a credit to accounts receivable.

Investments

All securities are classified as “available for sale.” Securities classified as “available for sale” are
carried in the financial statements at fair value. Realized gains and losses, determined using the
first-in, first-out (FIFO) cost method, or for mutual funds, the average cost basis, are included in
earnings; unrealized holding gains and losses are reported in other comprehensive income.

Revenue Recognition

Commission income from securities transactions, investment management fees and variable
contracts is recorded on a trade date basis, or when earned.

See independent auditors' report.
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Diversified Resources LLC
Notes to Financial Statements

Securities Available for Sale

The following are stated as of December 31, 2008:

Accumulated
Unrealized
Fair Holding
Cost Value (Loss)
Mutual funds $39,769 $27,004 $(12,765)

Intangible

Intangible assets and related accumulated amortization consisted of the following as of December
31, 2008:

Gross
Carrying Accumulated
Amount Amortization
Lease financing costs $595 $214

Amortization expense for the year ended December 31, 2008 was $183.

A summary of future amortization expense follows:

Amortization
Year Expense
2009 $183
2010 198
$381

Net Capital, Possession or Control, and Reserve Requirements

As a registered broker and dealer in securities, the LLC is subject to the Uniform Net Capital Rule
15¢3-1(a)(2)(vi), which requires that the LLC maintain minimum net capital of $5,000 and a ratio of
aggregate indebtedness to net capital not exceeding 15 to 1.

At December 31, 2008, the LLC had a net capital of $23,947, which was $18,947 in excess of its
required net capital of $5,000. At December 31, 2008, the LLC's ratio of aggregate indebtedness to
net capital was 1.69 to 1.

The LLC is exempt from Possession or Control Requirements and Reserve Requirements under
15¢3-3(k)(1).

See independent auditors' report.
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